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To Market a Reg D Offering

To market a Reg D exempt offering, which allows companies to offer and sell
securities without registering with the SEC, the following steps can be taken:

e Understand the Requirements: Familiarize yourself with the different types of
Reg D offerings, such as Rule 504, Rule 506(b), and Rule 506(c), each of which
has different requirements and limitations.

e Target Accredited Investors: Reg D offerings are generally restricted to
accredited investors, who are individuals with a net worth of at least $1 million
or an annual income of $200,000 or more.

e Draft Offering Documents: Prepare offering documents that provide potential
investors with essential information about the offering, the company, and the
securities being offered.

e File Form D with the SEC: Within 15 days of the first sale of securities in the
Reg D offering, file a Form D with the SEC, which is a notice of exempt offering
that provides basic information about the offering.

e Comply with State Securities Laws: Ensure compliance with applicable state
securities laws, as states may have additional requirements for Reg D
offerings.

e Avoid Public Advertising: Public advertising of the offering and general
solicitation of investors are generally not allowed in a Reg D offering.

It's important to note that while Reg D offerings provide a faster and less costly way

to raise capital, companies must still comply with all applicable laws, and any
information provided to investors must be free from false or misleading statements.

To identify potential investors for a Reg D offering, the following steps can be taken:

e Understand the Accredited Investor Requirement: Reg D offerings are
generally restricted to accredited investors, who are individuals with a net
worth of at least $1 million or an annual income of $200,000 or more.

o Utilize Intermediaries: Firms can reach out to potential investors directly or
through intermediaries such as broker-dealers, investment advisers, or
crowdfunding platforms.

e Network: Leverage existing networks and connections to identify potential
accredited investors who meet the criteria for participation in the offering.

e Comply with Regulations: Ensure that all activities related to the solicitation of
investors comply with the regulations governing Reg D offerings, including
restrictions on general solicitation and advertising.
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e Provide Adequate Information: Even though Reg D offerings are private, it's
important to provide sufficient information to potential investors to avoid
violating the antifraud provisions of the securities laws.

By following these steps, companies can identify potential investors for their Reg D
offering while ensuring compliance with the relevant regulations and laws.



