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Self-Underwriting Options

Self-underwriting for equity financing is a concept that refers to a company evaluating
its own risk and deciding to issue shares of stock to raise capital. This approach can
be beneficial for small businesses that are looking to raise capital without having to
go through the traditional underwriting process. Here are some reasons why self-
underwriting for equity financing can be a good idea for small businesses.

o Control: When a small business decides to self-underwrite, they have
complete control over the process. They can set the terms of the
offering, decide how many shares to issue, and determine the price of
the shares. This level of control can be appealing to small business
owners who want to maintain control over their company.

o Cost Savings: Traditional underwriting can be expensive, especially for
small businesses. By self-underwriting, a small business can save on the
fees associated with underwriting and can allocate more of their
resources towards growing their business.

o Flexibility: Self-underwriting allows small businesses to be more flexible
with their financing options. They can issue shares of stock when they
need to raise capital, rather than waiting for a traditional underwriting
process to take place. This can be especially beneficial for small
businesses that need to raise capital quickly.

o Investor Relations: Self-underwriting can help small businesses build
better relationships with their investors. By self-underwriting, a small
business can show that they are confident in their business model and
are willing to take on the risk associated with issuing shares of stock.
This can help build trust with investors and can lead to long-term
relationships.

o Transparency: Self-underwriting can also help small businesses be more
transparent with their investors. By setting the terms of the offering
themselves, small businesses can be more upfront about their financial
situation and their plans for growth. This level of transparency can help
build trust with investors and can lead to more successful fundraising
efforts.

Self-underwriting for equity financing can be a good option for small businesses that
are looking to raise capital. It can provide more control, cost savings, flexibility,
better investor relations, and transparency. However, it is important to note that self-
underwriting is not without risk, and small businesses should carefully consider their
options before deciding to self-underwrite.
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